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5 £2 3% 11 1< (economic growth and) , 563—565
15 87 19 A 1 9 £ education as) , 564
P Aot HE 55 8% 3% (% A 1 % A% ( health and nutri-
tion as) , 565—S566
ANEIN 7188 & 45 4 ™ # ( per worker, and pro-
ductivity ) , 556
K - R Hume, David) , 664, 669, 744
) 5 # , b 9% i 7% K ( Hungary, hyperinflation
i), 672—673
At 45 55 B K ( Hyperinflation) , 664
#E (in Germany) , 672—673, 709
JE (6 (4 9% 1 5 4 ( money and prices during ) ,
672—673
JL 6] i % S 31C % ( nominal exchange rate dur-
ing) , 709

|

oF I A2 ( Import quota) , 728—729
ZE1(Imports) , 692, S/ MERah" .« 46 bx %
5" ( See also International flows: International
trade )
A Income )
FE 3 A [] i) 30 69 56 S0 807 ( comparing dollar fig-
ures from different times) , 538
iy it 45 b5 ( measures of) , 513, Z&F GDP, FL
GDP[ See also Gross domestic product ( GDP) ;
Real GDP]
[ B A ( national ), 513
AN (personal) | 513
WA B Income effect)

fiff % ( savings) , 845
fii %4k ( Indexation ) , 538, 538—539
{5 ¥ & 4 (Index funds) , 580
RE LA 3E ( random walk) , 607—609
Ej1 BE ( India)
GDP( GDP of) , 551
42 3% K ( living standard in) , 523, 549
A N7 13 8 ( Individual income tax ), 850. &= F
“ELULCT 3B ( See also Tax entries)
A NGB K 4 W 7 [ Individual Retirement Aceounts
(IRA) ], 844
EHE JE 75 \F ( Indonesia )
OF A< HF HE ( capital flight) , 732
GDP{GDP of), 551
A 35 7K SF ( living standard in) , 523, 549
Tl #1 iy ( Industrial Revolution) , $70—571
55 BERK ( Inflation) , 663—684 , £ 5 i 3 iif 15
MEHE" ( See alse Hyperinflation )
2008 =3l BF BE MK (in 2008 ) , 821—823
i 57 BE M 5 | R % WA 08 4F 35 PF 4 B ( arbitrary re-
distribution of wealth due 10) , 682
55ty gt — 433k (elassical dichotomy and ), 669—
670
i ML B I8 K MG ( classical theory of ), 664—
676
Ve 52 A (] 105 340 1) o 807 ( comparing dollar fig-
ures from different times) , 538
AL 5 A K & ( confusion and inconvenience ) ,
681 —682

B A A0 57 B IR B4R 4 ( cost of reducing) , 816—
823

il U7 BE K 09 B A (costs of ), 676—684, 836,
837

il 57 % 4% ( deflation) , 541, 663, 843

B2 3 9% 1 M € disinflation ) , 816—820

20 [E42 90 SEAL A (at end of 1990s) , 820—821

P 3 9% 1 K ( expected ) , 809, 814

[y 42 3 43 ( historical perspective of ) , 663 —664

45 ¥k (indexation ) , 538 —539

5T B2 MK R M BLUCHL  Cinflation-induced tax
distortions ) , 680—681

26 108 4 1 3 0% B T FI bR (infation targeting by
Fed), 834—835, 836—83§
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il 15 B Bk 82 ( inflation tax) , 673—674
S K il A L5 7 B Ik B ( managing inflation
expectations by Fed) , 822—823
LR AL ( menu costs) , 679
STk 5 G 46 S5 SE R b Y S HE BE K ( model of
aggregate demand and aggregate supply ),
755—756
L 4% 10 ¢ A ( monetary injection and) , 666—668
5 4% 1 £k ( monetary neutrality and) , 670
£% 1 {1t & . 9% 10 7 2R 1 5% 10 2 # ( money sup-
ply, money demand and monetary equilibri-
um) , 665—666
141 7K F 55 5 11 4t {1 ( price level and value of
money ) , 664—6635
Sl i g 2E 4 F BE ( purchasing power fall due
to) , 677—678
il 7 0 ( rational expectation) , 817—818
2 A T X A R 2B s 5 BE AL A 2 (relative-
price  variability and misallocation of re-
sources ) , 679—680
4% # ( sacrifice ratio) , 816—817
Wi $F i A ( shoeleather costs) , 6T8—679
Hir B ( stagflation) , 813, B15
fiE 28 ab i ( supply shocks) , 812—815
2 1T 3 70 248 1 1 8 it 5 # =X ( velocity of money
and quantity equation) , 670—672
57 B I 4 ( Inflution rate) , 532
H1 CPI #} 3 ( computing with CP1) , 532, 536—
537
i GDP -5 45 % it 8 ( computing with GDP de-
flator) , 536—537
b5 B0 R #6145 L) (real and nominal inter-
esl rates and) | 539—540
i B e L #5 ( Inflation targeting) , 834—835
by 5 6% B Bk ] % (zero inflation as target ) ,
835—838
i 55 B e B ( Inflation tax) , 673—674, 674
= 1 4 ¥ ( Informational efficiency) , 607
it 7 8 ( Inheritance tax) , B43—844
{7 % ( Insurance )
B A7 {5 B8 ( health) , 602
{4 1 117 3% ( markets for) , 601—603
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{5 Bz 0% 78 71 role of ), 601 —603 , 602—603
H2 AR B (social) . BF M2 E" ( See So-
cial Security )
A=l 44 B ( unemployment) , 625, 625—627
I J% ¥ A5 ( Intangible capital) , 558—559
F B ( Interest )
3 # ( compounding) , 598
| # [ Interest rate(s) |
0 71 %2 ( discount rate) , 655—656
153 8 # % ( equilibrium ) , 781
5 408 4 ) % (federal funds rate) , 657—658
F ) % (in long run) , 782
% SLF] % ( nominal) , 539—540, 540
PO H % (real ) , 539—540, 540
%7 0 %1 % ( in short run) , 782
W B8 G Bl ( subprime crisis) , 821
Al £ ¥ 4 049 4 3R ( supply and demand for loana-
ble funds) , 584—585
A2 K B8 B0 by F 38 B bR (rarget, in Fed
poliey) , 785
it & vk 08 &F Bl 3 ( theory of liquidity prefer-
ence) , 779—785
FEME A (in United States) , 541
Fil #% 1 ( Interest-rate effect) , 778, T81—T82
55 0 R il 26 ( aggregate-demand curve and ),
T47
efr ] 4 & ( Intermediate good ) , 511
Wy 4 o o0 R P 38 2 ( International  Council of
Shopping Centers) , 706
= .ﬁi i 54 ( International flows)
Hy 5 55 B A 1) [ s 3L &l ( of goods and capital ),
692—702
b5 6k 8 R0 BEBE Y K # (savings and investment
reluted to), 698—700
[ i 0% T 46 45 41 41 ( International Monetary Fund ) ,
T8 B 5T 5 (International trade)
(5] [ Koy 5 TE G Y 4R 8 Cincreased impor-
tance of, o U 5. ), 693—694
745, 5 GDP{ Inventory, GDP and) , 514
8 ( Investment )., 513
A1 4% R il 48 8 3l ( aggregate-demand curve
shifts from ), 747, 749—750



L &5 5 1% |5 ( economic growth and) , 560
MY Ly £ B = W ( emotions and investing deci-
sions ) , 608 —609
AR (foreign) . 25" [QHELHE" (See For-
eign investment )
GDP ) B9 (in GDP) , 513—514
e Iih ( incentives) , 587—589
H) B 0 ( interest-rate effect) , 747
55 16 |6 i, 8l ( international News and) , 698—700
#BE M % %L ( meaning of) , 583
# Ja T 1% WE 42 16 5K 1 4 1 ( as source for demand
of loanable funds) , 584—585
W FEYS 9 H (rade deficit and U, 8. ),
700—702
MR Cin United States) , 741
P 10) 0 3 ( Inward-oriented policies) , 567
iPod 125 ™ (iPod, production of) , 694—695
(i vg 8% M ( lraq, money in) , 644 —645
B HA( taly)
57 b K (Cinflation in) , 706
4 b 4 It ( unemployment benefits) , 627

J

H 4= Japan)
#1518 K ( economic growth in) , 551
GDP{GDP of ), 550—551
Fl A< () il 55 I B ¢ inflation in) , 664
3% K F ( living standard in) , 523, 549
M T €8 i ( underground economy in) , 520
S b b B ( unemployment benefits ) | 627
A 4197 (Japan, Bank of) , 648
F 48 T ( Job search), 623, 623—626
6 B Y Al 99 A 0T a4tk C inevitability of fric-
tional unemployment) , 623—624
b 4% 3k i % ( public policy and) , 624 —625
%l {2 8% ( unemployment insurance ) , 625—626
JEE#L ACil ( JPMorgan Chase) , 655, 821
1 ¢ At 25 ( Junk bonds) , 577

K

4 - 1521 ( Kennedy, Robert) , 519—520
20 - WP AE - UL (Keynes, Joha Maynard)
610,770, 779, 794, 795

King, Mervyn A, , 644—645

Kraegmer, Kenneth L. , 694—695

H Y - YRR ( Kremer, Michael), 571—572
Krueger, Alan B. , 618—619

Bl H 4 9 B ( Kuwait, oil resources of ) , 556

L

45 gl ( Labor)
0 40 45 1l 28 8 Bl ( aggregate-supply curve shifts
and) , 754
475 11 ( Labor foree) , 615
35 &) 11 & T % ( Labor-force participation rate ),
615, 615—617
B4 95 3 ) B 1% (for men), 616, 617—
619
Lt arah 1 & | (for women) , 616, 617—
619
LaFleur, Tim, 534—535
Landsburg, Steven, 588
M 5 T8 ( Law of one price) , 707
it 5 5 8% A ( Lender of last resort) , 648
Linden, Greg, 694—695
it & B ( Liguidity ) , 643
L & Pk W 4F B e ( theory of liquidity prefer-
ence) , 779, 779—785
i] 4 ¥F % ( Loanable funds) . &3 “ ol B8 % &0
" ( See Market for loanable funds)
[ ( Long run)
B S5 i £% ( aggregate-supply curve ) , 752—755
F F2( interest rates in) , 782
1E 5095 0 dly 2& ( Phillips curve) , 805—807
A1 FE - 5 K Wi (Lucas, Robert), 550, 817—818

M

M, , 646

M, , 646

E R ER T2 ( Mucroeconomics ) , 508

B A B K T (Mali, living standard in) , 552—
553

A B ( Malnutrition ) , 566

i - A - AT W ( Malthus, Thomas
Robert) , 568—569 , 570-—571

a1 e 11 B 1), 5 9 AW ( Marginal propensity to
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consume, multiplier effect and) , 789—790
ili B[ Market(s) 1. 257 B0 15 ( See also specif-
ic markets)
it 55 9 1 B84 ( irrationality of ) , 609—610
o] 1% ¥F 4 il 5 ( Market for loanable funds) , 583,
583—591
$% HH ( crowding out) , 590
R 0S8 S 04 B W] ( government budg-
ol deficits and surpluses effect on) , 589—3591
4 B W Il ( investment incentives) , 587—589
T Hic €2 3 b 11 o] % 8 < i1 55 (in open econo-
my) , 716—718
i & W05l ( saving incentives) , 586 —587
({45 45 % 5K (supply and demand ) , 5B4—585,
716—718, 721—724
it &m BB ( Market nisk) , 604
MLHE - R WWE - 5T (Martin, William Me-
Chesney) , 795
McKinley, William, 683
iz oy 5 B 2 B A B [ 19 3 Y, AR E I N ( Medicare/
Medicaid, spending on and growing deficit ) |
842-—843
A0 W A ( Medium of exchange) , 579, 643
Meltzer, Allan H. , 815
B, 955 & T % ( Men, labor-foree participa-
tion rate) , G616, 617T—619
AN A Menu costs) , 679, 758
7 AF ( Mexico)
B A #p B ( capital flight from) , 730—732
GDP(GDP of) , 551
% K Y- ( living standard in) , 523, 552—553
M T & F ( underground economy in) , 520
Meyer, Laurence, 823
il A £5 7527 ( Microeconomies ) 507, 507—508
S I T8 ( Minimum wage )
Wk 8 K T AY T A B9 FF 4 ( characteristics of
workers earming ) , 629
G T % ik ( Minimum-wage laws) | 627—629
i 7 45 ¥ ( Misery index ), BOI
Mishkin, Frederic S. , 834
S nr B, A (k25 i 28 ( Misperceptions theory, ag-
gregate-supply curve ), 759
SR 5 8 45 Y ( Model of aggregate demand
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and aggregate supply) , 745, 745—771
175 oK il £k ( aggregate-demand curve ) , 746—
751
i 1L &5 il 26 ( aggregate-supply curve) , 751—761
b5 €5 B i =t 1% B B3 ( causes of economie fluctua-
tions and ) , 761—T771
B 0] 9% 1S S i 5F B K ( long-run growth and infla-
tion) , 755—756
4% T o 4E ( monetary neutrality and) , 764
5 9E B % i i £ ( Phillips curve and ), B03—
805
% T 15y 5 3 6% IE i ( Monetary equilibrium, infla-
tion and) , 665—666
B M P ¥ ( Monetary neutrality) , 670, 764
b5 &5 5 0 B ( economie fluctuations and) | 744
AE | ¥ iy i 28 ( Phillips curve) , 806—807
B 1 # 55 ( Monetary policy) , 648
iz i 5 BE K ( disinflation) , 816—820
5 H A B Wi ( effects of monetary injection ),
666—668
BT B il 9 3 8 ( free-silver debate) , 683—
684
i 57 e i H #k ( inflation targeting ) , 834—835,
836—83K
& LW K M R W ( influence on aggregate de-
mand ) , T7T8—787
I # ( lag in) , 796, 831
53 JF ] 8 iy dh 28 ( Phillips curve and ), 805—
&06
2001 4F 5 il i 8 55 1 80 W ( during recession of
2001 ) , 767
2K i O b 2 H A5 0 4E T (role of interest-
rate targets in Fed policy) , 785
AU AL B R I (rule s, discretion-
ary policy debate) ;, 832—835
F8 5 BB ( stabilization policy arguments )
794 —796, 830—832
it & tE W &F B 3 ( theory of liguidity prefer-
ence) , TT9—T83
B RTR A — B (ume inconsistency of poli-
cy) . 833
£t 1T 1 JE ( Monetary system )
M7 5 1% 0 HE 4 ( banks and money supply ),



650—658
HE il 4 [ Federal Reserve (Fed) |, 648—649
% M1 1% % ( meaning of money ) , 642—647
211 ( Money) , 641—657, 642, = 1§ “ It H % &
WHE"CRPEE" TS [ See also
Federal Reserve System ( Fed) ; Monetary poli-
cy; Money supply |
B i BT 111 ( commodity ) , 643, 643—644
WA ME & 4 ML AT @) 8% 58 T (ereation with frac-
tonal-reserve banking) , 650—651
IS TE T (fat) | 644, 644—645
% M % HHBE ( functions of) , 642—643
40 {H ( future value) , 598
AL SEAR M (in Irag) , 644—645
B T A B0 S (kinds of ), 643—645
H Y ( present value) , S9R—600
% I BB 8 ( quantity theory of ) , 667
FHEHF P AT (in U.S. economy) , 645—
647
5 110 3 10 B HE ( velocity of) , 670, 670—672
H7 17 K ( Money demand)
55 8 7 B MK ( inflation and) , 665—666
il 3 P 6 AF B8 32 ( theory of liguidity prefer-
ence) , T80—781
7 il 4 4 5 55 W0 &) M R 4T ( Money market, e-
quilibrium in, and theory of liquidity prefer-
ence) , 781
BF 171 9 i ( Money multiplier) , 651—653, 652
PSS ( Money supply ), 648
91 M 6w ok Ml 2k 8 & ( aggregate-demand
curve shifts from ) , 749—750
SR 1T 5T 7. ( bank runs and), 657
B 1 UL &5 28 8h 45 8505 5k il 2% ( changes in, and
aggregate-demand curve) , TB3—785
Fib o o 4 8 AT 0 2 5T 1T (creation with frac-
tional-reserve banking) , 650—651
llds B4 %2 ( discount rate) , 655—656
HEIPAE 45 W 5T 0 (L& M C L (Fed " s tools for
monetary control) , 653—656
5 JAT 2 ( Great Depression and) , 765—766
b5 i B B M (inflation and) , 665—666
6% M P ¥ ( monetary neutrality ) , 670
% M 9 % ( money multiplier) , 651—653

23 97 i B ¥R 4E ( open-market operations) , 653
Fe il O 0 £ &y b 84 ] B ( problems in control-
ling) , 656
158 WE #5748 (reserve requirements) , 654 —655
it ol P {6 &F B8 i ( theory of liguidity prefer-
ence) , 779—780
Al 88 DLES ( Moral hazard)
5 8 % ( insurance and ), 603
Moscantolo, Patrick, 706
A% - B (Mugabe, Robent G. ), 675
e B8O ( Multiplier effect) | 788
5 5.1 3R (aggregate demand and) , 788—790
JEA 15 1 ( other application of) , 790
i B {ift 2% ( Municipal bonds) , 577
|6 B8 ( Mutual funds) , 579
5 24 & fl o At HLH (as financial intermediary ) ,
579—580
B PLAT L 5 45 B3 & (random walks and index
funds) , 607—609

N

A6 B i S5 B iE (NAFTA ), 696
Mk Ve (4 Bk SR A B & B B M R 4D
[ NASDAQ ( National Association of Securities
Dealers Automated Quotation system) |, 578
M= [ A ( National income) ., 513
[ [ Wi A P ( National income accounts) , SB1—
583
[5 3¢ 1% 77 0F 92 fif ( National Institutes of Health ) ,
568
9y L X &% B 42 [ National Labor Relations
Board( NLRB) |, 631
[#] B 6 % ( National saving) , 582, 582—583
B HAY o8 7 ( budget deficit and) , 839
F 18 1) B B #F (in United States) , 700—702
I % B} % BE 4 2= ( National Science Foundation ) ,
568
F1 #A i 18 ( Natural-rate hypothesis) , 810, 810—
12
F{ 98 7= Bt % ( Natural rate of output) , 753
[T #% %k %8 ( Natural rate of unemployment ) , 614
617, B0O6—R08
F1 48 %2 B i ( natural-rate hypothesis) , 810—812
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Ml AR gl Y B W ( policies to reduce ),
807—808
4 #% BF 0 ( Natural resources) , 556
L (5 ik & 1 28§ &l ( ageregate-supply curve shifts
and ), 754
g ) 4 Y ML ( as limit to growth) , 558—
560
A B R8T, 52 7= % ( per worker, and pro-
duetivity ) , 556
MK IS 5 K ( population growth and strete-
hing) , 568—569
VA i Hi ( Net capital outflow ) , 696, 696—702
B HY D KD % ( equality with net exports ),
697 —A698
WA 1 3% 2 ) i I & ( link between two mar-
kets) , 721—722
4[5 ) BF A VR 3L (i United States) . 700—
702
PR ( Net exports) , 514, 692
| e g5 2R il 2% 7% &) ( aggregate-demand curve
shifts from) , 747—748 , 751
55 B AT 7 04 B SE (equality with net capital
outflows ) , 697 —698
i G I exchange-rate effect) , 747—748
GDP e 01 (in GDP) , 514—515
1 &) 2 O (trade policies) , 728—730
[5l #h i 4k B ( Net foreign investment) |, 696
fif 2%, 4l #b By ( Netherlands , unemployment bene-
fits) , 627
[# I 2 2= e fii [ Net national product (NNP) |, 513
45 £ 5 28 ( Neuroeconomices ) , 608—609
$1 £ F #5325 i ( New York Stock Exchange) , 578
JE ) 9K ( Nigeria)
B A (intangible capital ), 559
2 3% 7K - ( living standard in) , 523, 549, 550
i 40 48 % rule-of-law index ) , 559
2 LA % ( Nominal exchange rate) | 703, 703
{1 3 38 1% B e 19 (0] ( during hyperinflation) , 709
# 3 GDP{ Nominal GDFP) , 516
% 7 0 7 2 S Y BT T R ( velocity and quantity
of money) , 670—671
2 S W) 3 B e 7F i ( Nominal interest, tax treat-
ment of) , 6BO—681
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45 3 ] % ( Nominal interest rate) , 539—540, 540
5 1 ( Fisher effect) , 674, 676
S B 2 L H # (in United States) , 541
% W A8 ik ( Nominal variables) , 669
db 2 B R W8 a2 [ North American Free Trade
Agreement{ NAFTA ) 1. 696
I, H 2 5 K ( Nutrition, economie growth
and) , 565—566

(0]

A1 37l (01l industry)
L5 G IR & il £8 % 8l ( shifts in aggregate-supply
curve and ) , 770—771
5 {8 mhoids ( supply shocks and ) | 812—815,
820
WU I 58 e ¥ 5 GDP( Olympic Games, win-
ners al and GDP) , 524
OPEC., & “ 4 il4 it ({40 41" [ See Organization
of Petroleum Exporting Countries ( OPEC) |
JFHE %5 TF ( Open economies ) , 581, 691—712, 692,
715—733, SHICHE" CHhsH " WK
1) B4y " ( See also Exchange rate; International
flows; Purchasing-power parity)
T g 25 3 v 1 21 8 (equilibrium in) , 721—723
T flc 8 75 v iy S B3 A ( government budg-
et defieit) , 724—728
#3107 tH 85 ( market for foreign-currency exchange ),
718—721
ol 4% % 4 1l 5 ( market for loanable funds ),
716—T18
By i A~ED SE HIBE A< &k 2% ( political instability and
capital flight) , 730—733
by 40 (rade policy) , 728—730
[ 4 TF i 42 3 ( of United States) , 693—696
2o 1 1l B4 4F ( Open-markel operation) , 649, 653
S O 4 5 A 8 HL 41 ( Organization for Economic
Cooperation and Development )
L JE B A& (intangible capital ) | 559
i 1l 45 #0( rule-of-law index) , 559
1 il i Y [5]# & [ Organization of Petroleum Expor-
ting Countries ( OPEC) ]
L1 it A 8% | 7F (increase in oil prices and ),
T70—T771
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e A (technological knowledge) , 556—558
P #2 ( Property rights)
b5 &% 3% 1 [ ( economie growth and) | 566—567
Oy B ( Public policy) . SR M EEHE" "%
ME W " ( See alse Fiscal policy; Monetary pol-
iey)
FEBE B ( investment incentives) , 387—589
53 # THE( job search and) , 624—625
(it 2 42 U 1 |5 Y 25 JE 3K (1o promote economic
growth ) , 560—572
{its %% M hh ( saving incentives) , S86—587
4 368 8 ( Public saving) , 582
W 3: ) 5 8 5T B K ( Purchasing power, inflation
and) , 677—678
g 3 ) F #r ( Purchasing-power parity ), 707,
707—712
i %45 %0 ( Big Mac index), 711
7 % (implications of ) , T08—709
J5 B £E ( limitations of) , 709—711
HEA 1% 4 ( logic of ) , T07—708
$58 ( special case of) , 720

Q

[ fit ( Quality )
[ii Bt 7 sh 5 CPI( change in, and CPl), 534—
536
WEITHYS 1 A#EFE(efficieney wages and
worker quality ) , 633
¥t fy 78 2L ( Quantity equation) , 670—672, 671
& 11 8O i ( Quantity theory of money ) , 667

R

i HL 173 ( Random walk) , 607

555 ¥ 5 5 (index funds and ) , 607—609
B0 F B ( Rational expectations) , 817, 817—38I18
i - "B fl ( Reagan, Honald)

i 8 F %5 ( beating Carer) , 664, 815, 834

1 — T A R Tl % ( government debt under) ,

591

B ( taxes) , 727—T728
EL 32§ % ( Real exchange rate) , 704, 704—705
E 3 GDP( Real GDP) , 517, 517

W i &5 3% 0% &) ( monitoring economic fluctua-
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tions) , 740—742
L5 4 % GDP(vs. nominal GDP), 517
£ 1900 45 1) 26 |8 9 7L 9E GDP( since 1900 in
U.S.), 766
EEMYEI GDP ( United States), 518—519,
741
2% H B H2E GDP( of various countries) , 550—
553
L 42 # % ( Real interest rate) , 540
<5 1 ( Fisher effect) , 674, 676
G EFE (in United States) , 541
£ 9 7 §it ( Real variables) , 669
PEIR ( Recession) , 739, Z/ "G I a)" ( See al-
so Economic fluctuations )
2001 4 fty 3B 55 44 7% R il £ % b ( of 2001 and
shifts in aggregate demand) | 767
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